
Donald Trump Has Been Elected President – 
Now What?

Stocks have done well under Democrats and Republicans (see next page); Biden and Trump. Don’t 
let the White House sway your equity exposure. 

Action: Stay Fully Invested

Free Cash Flow is as critical as ever, regardless of who is in the White House

Action: Continue to focus on companies that can self-generate the funds needed to fund growth 
and return funds to shareholders. Avoid financial leverage.

The risk to European stocks could increase given Trump's attitude toward NATO, continued 
economic softness, higher inflation, and the need to fund higher defense spending.

Action: Cut our already-low non-U.S. exposure to 5% of the total portfolio from 10%. This would put 
non-U.S. holdings at 9% of total stocks vs. 35% for the MSCI All-Cap World Index.

Well over 90% of the things that Trump will do can’t be predicted today. Even the consequences of 
the things we know he will do can’t be predicted. 
Action: Diversification is as critical as ever as is the need to stay nimble.

Volatility across all investment classes will be higher as Trump assumes the Presidency.

Action: Don’t make rash decisions and stay focused on the longer term and your core principles. 

Secular inflation will likely trend higher over the course of Trump’s Presidency.

Action: Stay underweighted bonds and on the short end of the bond curve.

Near-term, the Fed will continue to cut interest rates in spite of above-trend GDP growth, strong 
retail sales, strong durable goods orders, low jobless claims, and rising average hourly earnings. 
While rates trend lower for a little while, with inflation likely to remain sticky, real rates will come 
under pressure and interest rates will eventually go up.

Action: Stay underweighted bonds and on the short end of the bond curve.
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